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KUKA boosts sales revenues in 2017 and continues to
invest in the future

=  Orders received up to €3.6 billion (+5.6%)

=  Sales revenues up substantially by 18.0% to €3.5 billion

=  Order backlog of €2.2 billion (+5.3%) at year-end, indicating further
growth in 2018

=  EBIT before purchase price allocations and before growth invest-
ments at €148.3 million (EBIT margin: 4.3%) after €138.0 million in
2016 (EBIT margin: 4.7%)

= Netincome for the year of €88.2 million

=  Dividend recommendation €0.50 per share

* Guidance 2018: sales revenues of more than €3.5 billion and EBIT

margin of around 5.5%*

Augsburg, March 22, 2018 — KUKA completed the 2017 financial year with
successful results, even exceeding the previous year’s figures by a con-
siderable margin in some cases. The high global demand for robots and
automation solutions resulted in a double-digit growth rate, particularly
in sales revenues, and to a further increase in both orders received and
order backlog.

“In 2017, we invested in further growth. We achieved record sales reve-

nues of 3.5 billion euro and finished the year with a net income of 88.2

*Before purchase price allocations, before growth investments and before reorganization expenditure

amounting to about €30 million
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million euro, slightly higher than the previous year,” says Dr. Till Reuter, CEO of
KUKA AG. “In 2018, we are focusing on expanding our leadership in innovation

and on the growth market of China,” Reuter explains.

Record value for orders received

During the past financial year KUKA Group generated orders received worth
€3,614.3 million, representing a significant increase of 5.6% on the previous year’s
result (2016: €3,422.3 million). This means that KUKA has now exceeded the pre-

vious year’s value and achieved a new record for the fourth time running.

Record sales revenues
KUKA Group’s sales revenues amounted to €3,479.1 million in 2017. This is equiva-

lent to an 18.0% increase on the previous year (2016: €2,948.9 million).

The book-to-bill ratio, i.e. orders received in relation to sales revenues, was above
1 at Group level in the 2017 financial year, coming in at 1.04 and thus indicating

good capacity utilization.

KUKA Group’s order backlog amounted to €2,157.9 million at year-end 2017. This
was an increase of 5.3% compared to the prior-year value (2016: €2,048.9 million)

and indicates further growth in 2018.

Before depreciation for purchase price allocations and before growth investment,
KUKA Group generated earnings before interest and taxes (EBIT) of €148.3 million
(2016: €138.0 million). This corresponds to an EBIT margin of 4.3% (2016: 4.7%).
Individual projects in the Systems division and measures for increasing profitability
at KUKA Systems produced an impact on earnings in the mid-double-digit million
euro range. Measures for enhancing profitability and also the cost structure are

currently being implemented.
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Dividend recommendation €0.50 per share

KUKA Group recorded earnings after taxes of €88.2 million, representing a slight
increase on the previous year’s figure (2016: €86.2 million). Earnings per share
amounted to €2.22 in 2017 (2016: €2.19). The Executive Board is once again pro-
posing to the Annual General Meeting that an unchanged dividend of €0.50 per
share be paid for fiscal 2017.

In fiscal 2017, the free cash flow in KUKA Group was -€135.7 million. This consti-
tutes a negative development compared with the previous year’s value (2016:
-€106.8 million). The development is primarily attributable to the increase in the
cash flow from investment activities. The acquisition alone of various companies
in the fields of Industrie 4.0, simulation and hospital automation amounts to ap-

proximately €100 million.

In 2017, equity capital increased from €840.2 million to €866.6 million. Mean-
while, the equity ratio fell slightly compared with the previous year from 33.0% to
32.8% due to the growth of the balance sheet total. Furthermore, the net income
of €88.2 millionhad the effect of increasing equity capital. At the same time, how-
ever, the currency effects recorded in 2017 totaling -€40.9 million had the contra-

ry effect of decreasing equity.

Significant increase in personnel throughout the Group
In the year under review, the Group’s workforce rose from 13,188 in 2016 to a
total of 14,256. This is an increase of 8.1%. The workforce was expanded world-

wide. The Americas, in particular, recorded strong growth.
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Outlook: increasing demand expected worldwide

Given the current economic forecasts and general conditions and taking into con-
sideration the existing risk and opportunity potential, KUKA anticipates rising de-
mand in the 2018 fiscal year, particularly from North America and Asia. A slight
increase in demand was anticipated for Europe as a whole. In this region, KUKA
will now be more selective when it comes to accepting new projects in systems
engineering, which may also lead to a decline in the level of orders in this seg-
ment. From a sector perspective, KUKA expects a positive development for the
sales markets in general industry. Demand in the automotive industry is anticipat-
ed to remain stable, now that customer investments have risen considerably in

recent years.

On the basis of the current general conditions and exchange rates, KUKA is fore-
casting sales revenues of more than €3.5 billion in fiscal 2018. Based on the cur-
rent economic environment and the anticipated business development, KUKA
Group expects to achieve an EBIT margin of around 5.5% before purchase price
allocations, investments in growth and reorganization expenditure amounting to
about €30 million. The investments relate to Group-wide issues such as digitiza-
tion, Industrie 4.0, mobility, general industry and China, for example. KUKA is ex-
pecting these investments to open up additional areas of growth for the Group in
the coming years, which should be reflected in higher sales revenues. The ex-
penditure for depreciation on the purchase price allocations should amount to

about €15 million in 2018.

The complete annual report for 2017 is available on the KUKA website:

https://www.kuka.com/en-de/investor-relations/reports-and-presentations


https://www.kuka.com/en-de/investor-relations/reports-and-presentations
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Key figures — KUKA Group

In € millizns 2013 2014 2015 2016 2017
Orders received 1,BELO 2,229.0 2,B38.9 3.622.3 36143
order backlog 9916 1,702.5 1,639.0 2,048.9 2,157.9
Sales revenues 17745 2,095.7 2,965.9 2,948.9 3.479.1
EBIT 1204 141.8 135.6 127.2 102.7
In % of revenues LR 8.8 46 4.3 30%
In % of Capltal Employad [ROCE) 354 2B.B 200 16.2 109
Growth Invastments and extraordinary expensest - - - 280 3139
EBIT adjusted? 1204 141.8 135.6 155.2 1346
EBIT adjusted?® In % of revenues &8 &8 4.6 %} 39
EBIT adjusted? In % of capical employed (ROCE) 3549 BB 200 198 142
EBITDA 15B.4& 185.3 259.1 205.3 180.2
In % of revenues EQ EQ 8.7 7.0 52%
Growth Investments and extraordinary axpenses? - - - 280 119
EBITDA ad)usted? 15B.4& 185.3 259.1 2333 2121
EBITDA adjusted? In % of revenues B0 B0 E7 79 61
(Average) capical employed 3262 £92.0 676.B 7830 9504
Employees? (Dec 31) 7.990 12,102 12,300 13,188 14,256

' 2016 Extraordinary effect due 1o the takeower bid by Midea Group

2017: Growth Investments

? Flgures for employees ara based on the full-time equivalent throughout the annual reporc.

Key figures Robotics

In € millions 2013 2014 2015 2016 2017
Orders received 793.5 805.5 ag91.2 1,088.9 12233
Order backlog 280.7 2415 233.4 3161 3312
Sales revenues 7h4.1 8346 5008.6 993.5 1.200.6
EBIT 771 3B.9 100.2 100.7 1331
In % of revenues 10.2 10.7 11.0 101 111
In % of Capical

Employed (ROCE) 40.5 53.1 566 517 564
EBITDA 101.9 112.0 126.1 1232 157.2
In % of revenues 13.5 13.4 13.9 12.4 131
Capical employad 1555 167.3 177.1 194.9 2359
Employees

(Dec. 31) 3416 3,644 4,232 4726 5010
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Key figures Systems

In € millions 2013 2014 2015 2016 2017
Orders received 11118 1,456.0 14281 16446 1,530.2
Order backlog T1lé.4 955.4 923.2 1,138.3 1.073.4
Sales revenues 1,045.9 12856 14717 1,395.5 15792
EBIT EO.E 202 1167 3113 178
In % of revenues 5.8 6.2 7.8 6.5 11
In % of Capical

emploved [ROCE) 43.0 £7.9 a7 4248 6.3
EBITDA 710 97.4 1356 1135 355
In % of revenues %] 7E 0.2 B1 22
Capical employed 141.5 118.1 130.5 2131 2819
Employees

(Dec. 31) 4362 LE1O 5148 5.1E9 L5459
Key figures Swisslog

In€ millions 20141 2015 2016 2017
orders receied - 551.B 742k 9262
Order tacklog 517.2 591.0 B24.7 7683
Sales revenues - 620.B 593.5 7637
EBIT - -45.9 4.8 104
In % of revenues - -7.4 0.8 1.4
In % of Capltal Employed

[ROCE) - -14.5 1.5 0
EBITDA - 24.5 28.2 368
In % of revenues - ER: 4.8 458
Capital employed 154.6 3159 317.4 3468
Employees

[Dec 31]) 2,360 2,555 1670 2,004

1 swisslog was consolidated for the first Ume as of December 31, 2014,
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Website

www.kuka.com

Twitter
https://twitter.com/kuka_presse
https://twitter.com/kuka_roboticsen
https://twitter.com/kuka_systems
https://twitter.com/swissloginspire
https://twitter.com/swissloghcseu
Facebook
https://facebook.com/KUKA.Robotics
https://facebook.com/kuka.systems
YouTube
https://www.youtube.com/kukasystems
https://www.youtube.com/KukaRobotGroup

KUKA Group

The KUKA Group is a global automation corporation with sales of around 3.5 billion euro and
14,200 employees. As a leading global supplier of intelligent automation solutions, KUKA offers its
customers in the automotive, electronics, consumer goods, metalworking, logistics/e-commerce,
healthcare and service robotics industries everything they need from a single source: from com-
ponents and cells to fully automated systems. The Group is headquartered in Augsburg.
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